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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ iT CAREFULLY.

TEXAS CHANGES —~ CANCELLATION
AND NONRENEWAL PROVISIONS FOR
CASUALTY LINES AND
COMMERCIAL PACKAGE POLICIES

This endorsement modifies insurance provided under the following:

COMMERC!AL GENERAL LIABILITY COVERAGE PART
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART
EMPLOYMENT-RELATED PRACTICES LIABILITY

FARM COVERAGE PART - FARM LIABILITY COVERAGE FORM
LIQUOR LIABILITY COVERAGE PART

POLLUTION LIABILITY COVERAGE PART

PRODUCTS/COMPLETED CPERATIONS LIABILITY COVERAGE PART

This endorsement also modifies insurance provided under the following when written as part of a Commercial
Package Policy:

BOILER AND MACHINERY COVERAGE PART

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL CRIME COVERAGE FORM

COMMERCIAL CRIME POLICY

COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL LIABILITY UMBRELLA COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART

EMPLOYEE THEFT AND FORGERY POLICY
EMPLOYMENT-RELATED PRACTICES LIABILITY

FARM COVERAGE PART - FARM LIABILITY COVERAGE FORM

FARM COVERAGE PART - LIVESTOCK COVERAGE FORM

FARM COVERAGE PART ~ MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT
COVERAGE FORM

GLASS COVERAGE FORM

GOVERNMENT CRIME COVERAGE FORM

GOVERNMENT CRIME POLICY

LIQUOR LIABILITY COVERAGE PART

POLLUTION LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

A. Paragraph 2. of the Cancellation Common Policy
Condition is replaced by the following:

2. We may cancel this policy by maiiing or deliv-
ering {0 the first Named Insured written notice
of cancellation, stating the reason for cancella-
tion, at least 10 days before the effective date
of canceliation.
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However if this policy covers a condominium
association, and the condominium property
coniains at least one residence or the condo-
minium declarations conform with the Texas
Uniform Condominium Act, then the notice of
cancellation, as described above, will be pro-
vided to the First Named Insured 30 days be-
fore the effective date of cancellation. We will
also provide 30 days' written notice to each
unit-owner to whom we issued a certificate or
memorandum of insurance, by maiilng or de-
livering the notice fo each last mailing address
known to us.

The permissible reasons for cancellation are
as follows:

a. If this policy has been in effect for 60 days
or less, we may cancel for any reason ex-
cept, that under the provisions of the Texas
insurance Code, we may not cancel this
policy solely because the policyholder is an
elected official.

b. If this policy has been in effect for more
than 80 days, or if it is a renewal or con-
tinuation of a policy issued by us, we may
cancel only for one or more of the following
reasons:

{1) Fraud in obtaining coverage;
(2} Failure fo pay premiums when due;

(3} An increase in hazard within the control
of the insured which would produce an
increase in rate;

(4) Loss of our reinsurance covering all or
part of the risk covered by the policy; or

{5) If we have been placed in supervision,
conservatorship or receivership and the
canceliation is approved or directed by
the supervisor, conservator or receiver.

2. This Paragraph, 2., applies uniess the policy

qualifies under Paragraph 3. below.

If we elect not to renew this policy, we may do
so by mailing or delivering to the first Named
Insured, at the last matiing address known fo
us, written notice of nonrenewal, stating the
reason for nonrenewal, at least 60 days before
the expiration date. if notice is mailed or deliv-
ered less than 60 days before the expiration
date, this policy will remain in effect until the
61st day after the date on which the notice is
mailed or delivered. Earned premium for any
period of coverage that extends beyond the
expiration date will be computed pro rata
based on the previous year's premium,

. If this policy covers a condominium associa-

tion, and the condominium properly contains at
least one residence or the condominium decia-
rations conform with the Texas Uniform Con-
dominium Act, then we will mail or deliver writ-
ten notice of nonrenewal, at least 30 days
before the expiration or anniversary date of the
policy, io:

a. The first Named Insured; and

b. Each unit-owner to whom we issued a
ceriificate or memorandum of insurance.

We will mail or deliver such notice fo each last
mailing address known {o us.

. If notice is mailed, proof of mailing will be suffi-

cient proof of notice.

. The transfer of a policyholder between admit-

ted companies within the same insurance
group is not considered a refusal to renew.

B. The following condition is added and supersedes
any provision fo the contrary:

NONRENEWAL

1. We may elect not to renew this policy except,
that under the provisions of the Texas insur-
" ance Code, we may not refuse io renew this
policy solely because the policyholder is an
elected official.
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